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Report of the Board of Directors for 2018 

LocalTapiola Finance operates as the finance company of LocalTapiola Group in vehicle financing with dealerships and 

importers as the main distribution channel. In addition to vehicle financing, LocalTapiola Finance works in strong coop-

eration with the LocalTapiola Group companies, also offering LocalTapiola’s customers and partners expertise in and 

financing solutions for machinery and equipment financing. LocalTapiola Finance was founded in 2017, and its financial 

activities started in February 2018. 

 

Despite the pandemic which dominated 2020, LocalTapiola Finance’s profitable growth continued. We rationalised our 

operations in an operating environment which had changed rapidly. We moved to adopt automated processes and fully 

electronic signatures in our financial operations. Additionally, we boosted our refinancing by entering the bond market 

and by opening the international financing facilities by carrying out a private securitisation operation in autumn 2020. 

 

Supported by our strong new sales, our portfolio continued to grow, and the quality of our portfolio remained at a good 

level while our credit losses kept significantly lower than planned.   

Events after the financial period 

After Jari Sundström’s retirement from LocalTapiola General, his term as Chair of LocalTapiola Finance’s Board of Direc-

tors came to an end on 31 December 2020. Jari Eklund started as the new Chair of the Board of Directors on 1 January 

2021. 

Future prospects 

The exceptional market environment, the uncertainty prevailing in the financial market and economic uncertainty all 

pose clear challenges for 2021. However, we start the new year on a positive note despite the uncertain market. We 

have reached a strong position in the market and believe that our growth will continue and profitability will remain at 

least on the current level. With the help of our product concept and our automated efficient processes, we are able to 

LocalTapiola Finance Ltd (LocalTapiola Finance) is part of the LocalTapiola group of 

insurance companies, the leading parent company of which is LocalTapiola General 

Mutual Insurance Company. LocalTapiola General’s financial statements, which cover the 

consolidated financial statements for the group of insurance companies, have been 

published at LocalTapiola’s website at www.lahitapiola.fi. 



  

  

LocalTapiola Finance Ltd|Report of the Board of Directors and financial statements for 2020 4 

 

offer our end-clients competitive products while helping our dealership partners to grow the sales of cars, financing and 

insurance policies alike.  

 

 

Board of Directors 

During the financial period, the company’s Board of Directors comprised: 

 

Jari Sundström, Chair of the Board of Directors   

Matti Kiviniemi, Deputy Chair of the Board of Directors 

Ari Lagerström 

Mika Sutinen 

Teemu Toivanen 

 

Managing Director 

Arttu Nykänen serves as LocalTapiola Finance’s Managing Director, and Hannu Heliö as Deputy Managing Director. 

Auditor 

KPMG Oy Ab serves as the company’s auditor, and the principal auditor appointed by KPMG Oy Ab is Timo Nummi, Au-

thorised Public Accountant. 

Personnel 

At the end of the financial period, the number of personnel at LocalTapiola Finance was 53. 

Compensation  

The company has in place a compensation scheme covering the management and other personnel. It is part of the re-

muneration package, and it is based on annual bonuses, although some of the elements on which compensation is 

based may measure periods that are longer than one year. 
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Proposal by the Board of Directors to the Annual General Meeting 

The Board of Directors proposes that the profit for the financial period, 2,775,571.89, be recognised in the company’s 

profit and loss account and that no dividend be distributed. 
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Financial statements for 2018
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Notes to the balance sheet items 
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LocalTapiola Finance Ltd’s financial statements and report of the Board of Directors have 

been prepared in accordance with the Finnish Accounting Act and Decree; the Act on 

Investment Services; the Act on Credit Institutions; the Ministry of Finance’s decree on the 

financial statements, consolidated financial statements and report of the Board of 

Directors of credit institutions and investment firms; the regulations and instructions of 

the Financial Supervisory Authority; and the general guidelines of the Accounting Board. 

General information 

LocalTapiola Finance Ltd is owned by LocalTapiola General Mutual Insurance Company and the regional non-life insur-

ance companies part of LocalTapiola Group. LocalTapiola Finance Ltd’s (business ID 2856773-8) domicile is Helsinki and 

its address is Tietotie 9, 01530 Vantaa, Finland. 

The Board of Directors approved the financial statements for 1 January 2020–31 December 2020 in its meeting on 17 

February 2021. 

Summary of key accounting principles 

The receivables from credit institutions item includes deposits made with credit institutions. Receivables to be repaid 

no later than within one day of cancellation are considered receivables repayable on demand. Negotiable receivables 

from credit institutions are not recognised in the balance sheet item.  

 

Receivables from the public and public-sector entities are loans receivable carried at amortised cost less realised 

credit losses and impairment losses. 

 

Leasing assets are recognised in the balance sheet at acquisition cost, and amortisation is recognised in accordance 

with the annuity method.  

 

In intangible assets, the design expenses of IT systems acquired for value have been activated as other long-term ex-

penditure and amortised over 10 years from commissioning or a shorter economic period of utilisation. 

 

The tangible assets balance sheet item comprises equipment presented in the balance sheet at acquisition cost less 

planned amortisation and depreciation. The annual amortisation rate of equipment is 25% of net expenditure excluding 

consignment items and items written down, which are not amortised. 

 

Impairment losses on loans and other receivables. For each receivable, the company evaluates whether there is evi-

dence of any impairment of the asset. At the same time, the future cash flows allocated to the receivable, the coverage 

of the collateral and the customer’s repayment ability are all assessed. Impairment losses are deducted from the receiv-

ables to which they are allocated on the balance sheet. Collected items already recognised as credit losses and reversals 

of impairments are recognised as decreases of impairment losses.  

 

Liabilities are carried at amortised cost. 

 

Interest revenue and interest expenses are calculated and amortised using the effective interest method, taking ac-

count of the items included in the effective interest calculation. 
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Under commissions and fees and commission expenses, commissions are recognised when the service or separate 

measure has been carried out.  

 

Off-balance-sheet contingent liability in the notes presents the receivables relating to securitisation.  
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Report of the Board of Directors and financial statements for 2018 

 

 

In Espoo, 17 February 2021 

 

 

 

 

 

 

 

Jari Eklund             Matti Kiviniemi    Ari Lagerström 

Chair of the Board of Directors 

 

 

 

 

 

Mika Sutinen    Teemu Toivanen    

 

 

 

 

 

Arttu Nykänen 

Managing Director 
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Report of the Board of Directors and financial statements for 2018 

  

A report has been issued today on the audit performed. 

 

 

 

 

 

In Espoo, _ February 2021 

 

 

 

KPMG Oy Ab 

 

 

 

 

Timo Nummi 

Authorised Public Accountant 
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Report of the Board of Directors and financial statements for 2018 

 


