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LocalTapiola Finance Ltd

Second Party Opinion — Green Finance Framework Assigned
SQS2 Sustainability Quality Score

Summary

We have assigned an SQS2 Sustainability Quality Score (Very Good) to LocalTapiola Finance
Ltd's (LocalTapiola Finance) green finance framework dated May 2024. The issuer has
established its use-of-proceeds framework with the aim of financing projects across one
eligible green category — clean transportation. The framework is aligned with the four

core components of the International Capital Market Association's (ICMA) Green Bond
Principles (GBP) 2021 (including the June 2022 Appendix 1) and the Loan Market Association,
Asia-Pacific Loan Market Association and Loan Syndications & Trading Association's (LMA/
APLMA/LSTA) Green Loan Principles (GLP) 2023. The framework demonstrates a high
contribution to sustainability.
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Scope

We have provided a Second Party Opinion (SPO) on the green credentials of LocalTapiola Finance's green finance framework, including
the framework's alignment with the ICMA's GBP 2021 (including the June 2022 Appendix 1) and the LMA/APLMA/LSTA's GLP 2023.
Under its framework, LocalTapiola Finance plans to issue use-of-proceeds green financing instruments such as green senior bonds,
green asset-backed securities and other types of debt instruments to finance projects across one green category, as outlined in
Appendix 2 of this report.

Our assessment is based on the last updated version of the framework received on 7 May 2024, and our opinion reflects our point-in-
time assessment’ of the details contained in this version of the framework, as well as other public and non-public information provided
by the company.

We produced this SPO based on our Framework to Provide Second Party Opinions on Sustainable Debt, published in October 2022.

Issuer profile

LocalTapiola Finance Ltd (LocalTapiola Finance) is a subsidiary of, and fully owned by, LocalTapiola Group — one of the largest
insurance companies in Finland. LocalTapiola Finance was established in 2017 as a dedicated car financing company, and offers mainly
hire-purchase and lease contracts to its clients for the acquisition of both new and used vehicles. The contracts to private individuals
and small businesses are marketed through car dealerships. LocalTapiola Finance works with a wide array of around 700 dealerships
across Finland. The company had a market share of around 17% in the auto financing sector in Finland as of December 2023.

LocalTapiola Finance's exposure to environmental risks is low because the vehicles backing the loans are subject to regulations on
carbon emissions and air pollution. As environmental regulations become more stringent, automakers are pursuing more ambitious
electrification goals. However, the risks are largely mitigated by the short tenor of the assets and liabilities in most transactions. In line
with the parent Group’s high-level targets, the issuer has committed to achieving carbon neutrality in scope 1and 2 emissions by 2025.
Net zero for all insurance- and investment-associated emissions is targeted to be reached at the LocalTapiola Group level by 2050.

Strengths
» Supporting the adoption of electric vehicles is likely to make a high contribution to sustainability in the long term.

» The eligibility criteria for the financed assets follow the substantial contribution criteria for the economic activity “clean
transportation” as laid out in the EU Taxonomy (Climate Delegated Act) for sustainable activities.

» The environmental objective is clearly defined and relevant.

Challenges
» Reporting will only be conducted until the full allocation of proceeds.

» There is no commitment to undertake an independent review of the impact reporting.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Alignment with principles
LocalTapiola Finance's green finance framework is aligned with the four core components of the ICMA's GBP 2021 (including the June
2022 Appendix 1) and the LMA/APLMA/LSTA's GLP 2023:

¥ Green Bond Principles (GBP) Social Bond Principles (SBP) ¥ Green Loan Principles (GLP)

Social Loan Principles (SLP) ) Sustainability-Linked Bond Principles (SLBP) ) Sustainability Linked Loan Principles (SLLP)

Use of proceeds

h 4
. . . S E——
Not aligned Partially aligned Aligned Best practices

Clarity of the eligible categories - BEST PRACTICES

LocalTapiola Finance has clearly communicated the nature of expenditures for the single eligible category as a 100% refinancing of
car loans in the context of hire purchase and financial leasing. The eligibility criteria are also clearly defined and refer to the substantial
contribution criteria for the economic activity “clean transportation” as laid out in the EU Taxonomy for sustainable activities. The
refinancing of internal combustion engine vehicles or hybrid vehicles is excluded from the outset. All projects are located within
Finland.

Clarity of the environmental objectives — BEST PRACTICES

LocalTapiola Finance has clearly outlined the environmental objective as climate change mitigation, which is considered relevant for
the single eligible category and is set coherent with recognized international standards, including the United Nations' (UN) Sustainable
Development Goals (SDGs) and the EU Taxonomy.

Clarity of the expected benefits - BEST PRACTICES

The expected environmental benefits are clear and relevant, and they refer to the amount of CO, emissions avoided vis-a-vis
comparable internal combustion engine vehicles. These benefits are measurable and the company will report on these quantitative
benefits in its ongoing reporting. There will always be full refinancing of projects, and the lookback period for such projects will be
limited to 36 months. This will be communicated to investors during the bond issuance process or shared between loan finance parties.

Best practices identified - use of proceeds
» Eligibility criteria are clearly defined for all project categories
» Objectives set are defined, relevant and coherent for all project categories
» Relevant benefits are identified for all project categories

» Benefits are measurable and quantified for most projects, either ex-ante with clear baselines or with a commitment to do so in
future reporting

» Commitment to transparently disclose the share of proceeds used for refinancing where feasible

» Commitment to transparently communicate the associated lookback period(s) where feasible
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Process for project evaluation and selection

h 4
. . . I ——
Not aligned Partially aligned Aligned Best practices

Transparency and quality of process for defining eligible projects — BEST PRACTICES

LocalTapiola Finance has established a clear process for the evaluation and selection of eligible projects, including detailed decision-
making criteria, and clearly defined roles and responsibilities formalized in its publicly available framework. The process relies on
relevant internal expertise convened in the form of the Green Finance Committee, which is composed of members from the head
of the capital markets and funding, chief investment officer, chief financial officer and chief executive officer. The Green Finance
Committee is responsible for reviewing and validating the selection of eligible green projects. The committee meets at least once a
year.

Monitoring of the continued compliance of the selected assets with the eligibility criteria is carried out at the level of car
manufacturers, but not at the level of an individual financed vehicle. In addition, the issuer does not have any specific ESG selection
criteria for the car manufacturers in its dealership network, but does conduct due diligence at the dealership level.

The traceability of the process is ensured through meeting minutes. If an asset is deemed to not meet the eligibility criteria, it will be
removed from the so-called Green Debt Register, where all the financial assets related to green assets and expenditures are monitored.

Environmental and social risk mitigation process — ALIGNED

Environmental and social (E&S) risk monitoring takes place at the customer and at the dealership level, and at the car manufacturer
level in connection with the eligible asset overview. In the event that certain car manufacturers are deemed not operating sustainably,
LocalTapiola Finance may exclude all of that car manufacturer's vehicles from its green financing. Environmental risk monitoring is only
at the car manufacturer level, but social risks are monitored at the customer level, in that LocalTapiola Finance proactively identifies
vulnerable customers at risk of over-indebtedness. The E&S risk mitigation process will be disclosed to investors on demand only.

Best practices identified - process for project evaluation and selection
» The roles and responsibilities for project evaluation and selection are clearly defined and include relevant expertise

» There is evidence of continuity in the selection and evaluation process through the life of the financial instrument(s), including
compliance verification and procedures to undertake mitigating actions when needed

» The process for project evaluation and selection is traceable

» Presence of corrective measures to address environmental and social risks across projects

Management of proceeds

h 4
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Not aligned Partially aligned Aligned Best practices

Allocation and tracking of proceeds — BEST PRACTICES

LocalTapiola Finance has clearly defined the process for the allocation and tracking of proceeds in the framework. The net proceeds
will be held in the company's general account and tracked adequately. While the bonds are outstanding, the balance of tracked net
proceeds will be adjusted annually to match allocations to eligible assets. The issuer has committed to an allocation period in line with
the best practice of 24 months from the time of issuance.

Management of unallocated proceeds — BEST PRACTICES
The issuer intends to place temporarily unallocated proceeds in a liquidity reserve managed in accordance with LocalTapiola Finance's
liquidity management policy. The management is based predominantly on short-term money market funds, and there are no high
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environmental risks associated with such instruments. In the event that a particular vehicle acquisition does not occur, the proceeds
will be reallocated to other similar eligible vehicles.

Best practices identified - management of proceeds

» Broad disclosure of a clearly articulated and comprehensive management of proceeds policy to external stakeholders;
bondholders or lenders at a minimum

» Short allocation period, for example typically less than 24 months
» Disclosure on temporary placement and presence of exclusion criteria toward environmentally or socially harmful activities

» Commitment to reallocate proceeds to projects that are compliant with the framework

Reporting
—_v_—
Not aligned Partially aligned Aligned Best practices

Transparency of reporting - ALIGNED

LocalTapiola Finance has committed to provide annual allocation and impact reporting in its Green Finance Report until full allocation
and in case of material developments. The report will be published either as a standalone document, or it may be integrated into
LocalTapiola Finance's or the Group’s annual or sustainability report, but will in any case be publicly available. Any material changes

to the allocation will be reported. The impact reporting will encompass data that contrasts the theoretical emissions saved by electric
vehicles against those of comparable combustion engine vehicles in the LocalTapiola Finance (non-green) lending portfolio. The
calculation methodologies and assumptions used to report on environmental benefits will be included in the Green Finance Report. The
allocation reporting will be verified through a review by an external auditor until full allocation and in case of significant changes. There
will be no external verification or assurance of impact data or indicators related to issuance under the framework.

Best practices identified - reporting
» Reporting covers material developments and issues related to the projects or assets
» Reporting on allocation of proceeds and benefits done at least at eligible category level

» Clear and relevant indicators to report on the expected environmental/social impact of all the projects, where feasible, or
eligible categories

» Disclosure of reporting methodology and calculation assumptions to bondholders or lenders at a minimum

» Independent audit of the tracking and allocation of funds at least until full allocation and in case of material changes
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Contribution to sustainability
The framework demonstrates a high overall contribution to sustainability.

Expected impact score I I —V_
Relevance and magnitude :

ESG risk management
No adjustment

Coherence
No adjustment 5
Overall contribution Poor Limited Moderate Significant High

Expected impact
The expected impact of the eligible category on the environmental objective is high. A detailed assessment is provided below.

Clean transportation

h 4

ReleVanCE I ——— . A—

?_\\ Magnitude I __v_

- Expected impact — ————— ——
Poor Limited Moderate Significant High

The eligible assets in this category, which is zero-tailpipe emission electric vehicles, are highly relevant investments to decarbonize
transportation emissions in Finland. According to the International Energy Agency (IEA), global CO; emissions from transport continued
torise in 2022, almost returning to the 2019 levels, with road transport being the largest source of CO, emissions within the transport
sector?. In 2020, emissions from transport accounted for 22% of Finland's total emissions, making it the third-largest emitting sector
after electricity, and heat- and land-use change?. In 2022, according to the European Environment Agency, electric vehicles made up
18% of new vehicle registrations in Finland, significantly below the proportion in its Nordic neighbors Norway (79%) and Sweden
(35%)“. Achieving GHG emission reduction in the Finnish transport sector depends heavily on its rapid electrification, specifically by
increasing the adoption of zero-emission vehicles.

The eligible assets are assessed to have a highly positive impact, and therefore a high magnitude in mitigating emissions, through the
use of best available technologies without negative lock-in effects. Eligible electric vehicles must meet relevant market-recognized
thresholds, namely having zero-tailpipe CO, emissions, as defined by the EU Taxonomy Regulation. The use of zero-tailpipe emission
vehicles is likely to contribute substantially to the goal of mitigating climate change in the long term.

ESG risk management

We have not applied a negative adjustment for the management of ESG externalities to the expected impact score. The company has
ESG risk management processes in place that are notably detailed, particularly in dealing with social and governance risks. At the Group
level, commitments exist with regard to social responsibility and responsible lending, which are integrated into LocalTapiola Finance's
credit policy at the subsidiary level. LocalTapiola Finance's customer service guidelines include the proactive identification of vulnerable
customers — for example, those in financial difficulties because of sudden changes in life circumstances — who are then informed of
their rights to changes in payment schedules and to other kinds of available support, including from relevant government organizations,
on debt restructuring or assistance from the consumer ombudsman's office in case of disputes with dealerships. Governance-related
commitments are laid out in LocalTapiola Finance'’s business principles and its code of conduct, including anti-money laundering and
anti-bribery policies and procedures. With regard to environmental risks, as a finance company operating mainly through dealerships,
LocalTapiola Finance does not have any criteria for the financed assets related to broader environmental risks or externalities other
than identifying them as zero-tailpipe vehicles. However, indirect management of ESG externalities takes place at the dealership level,
through the firm's due diligence, and at the car manufacturer level, in the sense that if a car manufacturer is subject to significant
controversies or high ESG risks, LocalTapiola Finance can exclude all eligible vehicles of that car manufacturer from its green financing.
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Coherence

We have not applied a negative adjustment for coherence to the expected impact score. Projects to be financed under LocalTapiola
Finance's framework align with LocalTapiola Group's overall sustainability objectives focused on carbon neutrality in its own operations
by 2025 and reaching net-zero for the Group's insurance and investment portfolio by 2050. In addition, (re-)financing of loans for cars
with zero-tailpipe CO, emissions contributes to Finland’s targets to reduce the country’s GHG emissions by 60% by 2030 compared
with 2005 levels and to become carbon neutral by 2035°.
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Appendix 1 - Mapping eligible category to the United Nations' Sustainable Development Goals
The single eligible category included in LocalTapiola Finance's framework is likely to contribute to one of the UN's SDGs, namely:

UN SDG 17 Goals Eligible Category SDG Targets

13.1: Strengthen resilience and adaptive capacity to climate-related
GOAL 13: Climate Action Clean Transportation hazards and natural disasters in all countries

The mapping of the UN's SDGs in this SPO considers the eligible project category and associated sustainability objectives/benefits
documented in the issuer’s green finance framework, as well as resources and guidelines from public institutions, such as the ICMA's
SDG mapping guidance and the UN's SDG targets and indicators.
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Appendix 2 - Summary of eligible categories in LocalTapiola Finance's framework

Eligible Category Description Sustainability objective Unit of measurement

Clean Transportation Customer financing and/or refinancing of Hire Purchase and Climate Change Mitigation CO, emissions savoided
Financial Leasing contracts used for the purchase / financing of compared to comparable
electric vehicles. Combustion engine vehicles or hybrid vehicles combustion engine vehicle

are exluded from (re-)financing.

Eligible electric vehicles must have zero specific tailpipe
emissions of CO,.

Specific emissions of CO, are measured as defined in Article
3(1), point (h), of Regulation (EU) 2019/631.

Endnotes
The point-in-time assessment is applicable only on the date of assignment or update.

International Energy Agency, Transport, retrieved in April 2024.

W N =

Traficom, Greenhouse gas emissions and energy consumption in transport, December 2022.

European Environment Agency, New registrations of electric vehicles in Europe, November 2023.

[[S2BE N

Ministry of Finance Finland, Net-Zero Government Initiative (NZGI) Finland, May 2023.
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Moody's assigns SPOs in alignment with the main tenets of the ICMA Guidelines for Green, Social, Sustainability and Sustainability-Linked Bonds External Reviews and the LSTA/
LMA/APLMA Guidance for Green, Social and Sustainability-Linked Loans External Reviews, as applicable; Moody's practices may however diverge in some respects from the practices
recommended in those documents. Moody's approach to assigning SPOs is described in its Assessment Framework, and is subject to the ethical and professional principles set forth
in the Moody's Investors Service Code of Professional Conduct.

Additional terms with respect to Second Party Opinions (as defined in Moody's Investors Service Rating Symbols and Definitions): Please note that a Second Party Opinion (“SPO")
is not a “credit rating”. The issuance of SPOs is not a regulated activity in many jurisdictions, including Singapore. JAPAN: In Japan, development and provision of SPOs fall under the
category of “Ancillary Businesses”, not “Credit Rating Business”, and are not subject to the regulations applicable to “Credit Rating Business” under the Financial Instruments and
Exchange Act of Japan and its relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green Bond Assessment as defined under any relevant PRC laws or regulations; (2)
cannot be included in any registration statement, offering circular, prospectus or any other documents submitted to the PRC regulatory authorities or otherwise used to satisfy any
PRC regulatory disclosure requirement; and (3) cannot be used within the PRC for any regulatory purpose or for any other purpose which is not permitted under relevant PRC laws or
regulations. For the purposes of this disclaimer, “PRC" refers to the mainland of the People's Republic of China, excluding Hong Kong, Macau and Taiwan.

© 2024 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE

BY MOODY'S (COLLECTIVELY, “MATERIALS") MAY INCLUDE SUCH CURRENT OPINIONS. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT
MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT.

SEE APPLICABLE MOODY'S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS
ADDRESSED BY MOODY'S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET
VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS"), AND OTHER OPINIONS INCLUDED IN MOODY'S MATERIALS
ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S MATERIALS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK
AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND MATERIALS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND MATERIALS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY'S CREDIT
RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY'S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES OR OTHERWISE MAKES AVAILABLE ITS MATERIALS WITH THE
EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND
INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT DECISION. IF
IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT

USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR

WRITTEN CONSENT. FOR CLARITY, NO INFORMATION CONTAINED HEREIN MAY BE USED TO DEVELOP, IMPROVE, TRAIN OR RETRAIN ANY SOFTWARE PROGRAM OR
DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL INTELLIGENCE, MACHINE LEARNING OR NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM,
METHODOLOGY AND/OR MODEL.

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED
FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well

as other factors, however, all information contained herein is provided “AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
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